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Mortgage Bankers Elect 


New officers for 1975-76 have been elected by the Mortgage Bankers Association of 
America at its convention in Chicago. Elected president was Jerome L. Howard, chairman of 
the board and chief executive officer of Mortgage and Trust, Inc., Houston; first vice 
president—Kennon V. Rothschild, chairman and chief executive officer, H. & Val J. 
Rothschild, Inc., St. Paul; second vice president—John C. Opperman, chairman, United 
California Mortgage Company, San Francisco; and treasurer—Bernard V. Dill, executive 
director, Massachusetts Purchasing Group, Boston. 


Howard... the new president... was previously first vice president of MBA. He is a 
member of the advisory board and the executive committee of the Texas Mortgage Bankers 
Association and is a past president of that organization. 


Rothschild. . . the first vice president. .. was the second vice president last year. He is 
a past president of the Minnesota Mortgage Bankers Association, the St. Paul Mortgage 
Bankers Association, and the St. Paul Urban League. 


Opperman...the new second vice president...was a member of MBA’s board of 
governors last year. He is a past president of the California Mortgage Bankers Association. 


The treasurer... Dill... was a member of MBA’s investor liaison committee and 
finance committee last year. He is a corporator and trustee of the Quincy Savings Bank in 
Massachusetts and serves as a director of Financial Life Insurance Company of New York. 


* 
AIA Proposes Incentives for Energy Efficiency 


The American Institute of Architects has proposed a comprehensive new tax incentive 
program for the design and retrofitting of both new and existing buildings to achieve 
maximum energy conservation. 


AIA Executive Vice President William L. Slayton presented the Jnstitute’s tax 
incentive proposal to the Senate Finance Committee. Under the AJA proposal... owners of 
commercial buildings could choose either an investment credit, or rapid amortization for a 
percentage of the costs of design, engineering, and construction services and equipment 
needed to achieve an energy efficient building. Owners of residential buildings would receive 
a tax deduction for a percentage of the costs of the same services. 


The tax incentive program, said Slayton, would stimulate between two and three 
million jobs in the depressed construction industry and in the industries which supply 
materials. In addition, it would make possible energy savings of up to 4.67 billion barrels of 
petroleum equivalent in the first 5 years and, in the same period, a savings to the American 
public in energy costs of $75 billion. 


The AJA tax incentive program is being proposed as a short-term initiative to 
complement a long-range national effort to achieve energy efficiency in the built en- 
vironment. ‘“‘We are convinced,” he said, “that long-term, comprehensive energy conservation 
policies must be adopted in all sectors of industry, construction, and transportation.” 





1976 Dodge Outlook 


Late each year the Dodge Division of McGraw-Hill issues a forecast for the upcoming 
year. In its 1976 Construction Outlook... George A. Christie, vice president and chief 
economist of McGraw-Hill. . . said, among other things: 


“On the very short list of good things that happened in the construction business 
during 1975, two events have to rank near the top. 


“The first was when the Dodge Index reached the bottom of its year-and-a-half-long 
slide. That occurred in the opening quarter of 1975, and the upturn that followed signaled 
the beginning of the recovery of the construction industry from its longest and deepest 
recession in a generation or more. But that recovery couldn’t sustain itself very long without 
the backup of another event. That was the turnaround of the rest of the economy, and it 
took place during the second quarter. It meant, among other things, that the improvement in 
building activity that was beginning in the single-family housing market early in 1975 had a 
good chance of developing into a full-scale, across-the-board expansion of the entire 
construction industry over the year or two ahead.” 


“In the fall of 1975 the housing situation stands about like this: a pretty good 
recovery in single-family building so far this year, but little to cheer about in the stagnant 
apartment market. From here, this one-sided recovery could go either of two ways. 
Nourished by a continuing supply of mortgage money, the single-family upswing would 
continue into 1976, by which time an apartment recovery would aslo be taking hold. On the 
other hand, a prolonged new round of disintermediation (a reversal of savings flows) would 
yank the rug from under the single-family recovery by year-end as well as dash the hopes for 
even a delayed recovery of the apartment market.” 


The Dodge Outlook: 


Total residential construction for the year. ..$43 billion...up 37 percent from 
1975’s $31.4 billion. This is broken down to a 30 percent dollar increase in 1- and 2-family 
houses from 1975’s $24.5 billion to $31.8 billion in 1976...and apartments from $5.7 
billion in 1975 to $9.7 billion in 1976. The nonresidential estimate for 1976 is $33.4 
billion. ..5 percent above the 1975 figure of $31.775 billion. . . and total of all construction 
(including highways, bridges, and other nonbuilding construction) $108.8 billion. ..an 
increase of 15 percent over 1975. 


* 


Development Fellows Selected 


Two college professors are serving as Fellows for a year. . . assisting HUD in evaluating 
its Community Development Block Grant (CDBG) Program and its Comprehensive Planning 
Assistance Program (701). They are Raymond A. Rosenfeld, Assistant Professor of Political 
Science and Urban Studies at Old Dominion University, Norfolk, Va., and Rondal G. 
Downing, Professor of Public Administration and Political Science at the University of 
Missouri-Columbia. 


The two were among 14 university faculty members selected in national competition 
by the National Association of Schools of Public Affairs and Administration (NASPAA) in a 
program that places faculty members with appropriate expertise in temporary administrative 
roles with Federal Agencies. The experience gained in the program is expected to aid their 
teaching later in the fields of public affairs and administration. 


At HUD, they are with the Office of Evaluation, Community Planning and Develop- 
ment. Major objectives of their work are to assess the effects of HUD’s Community Planning 
and Development Programs, and to evaluate these efforts. 


In addition to their CBDG work, both Rosenfeld and Downing have individual 
responsibility for special projects to be carried out during the year. 


——_—_— — ——. 





State Tax Collections in Fiscal 1974 


State tax collections in fiscal 1974 totaled $74.1 billion. .. an increase of 8.9 percent 
over the $68.1 billion collected in fiscal 1973... according to a Census Bureau report. 


Sales and gross receipts taxes continue to be the leading tax revenue source for 
States... amounting to $40.5 billion in 1974 or 54.7 percent of all State tax revenue. These 


were divided as follows: general sales and gross receipts taxes, $22.5 billion, and selective 
sales and gross receipts taxes, $18 billion 


The second largest source of State tax revenue is the individual income tax collected 
in 44 States. In fiscal 1974...these totaled $17 billion...up 9.2 percent from 1973. 
Corporate net income taxes were $6 billion... up nearly 11 percent from the previous year. 


State motor fuel taxes increased by only 1.8 percent in fiscal 1974... compared with 
an 11.7 percent rise from fiscal 1972 to 1973, reflecting current energy problems. 


Some summary figures for selected major categories of State taxes: 


Fiscal ‘74 Percent No. States 
collections increase or using tax 
Type of Tax (millions) decrease (73-74) FY ‘74 


General sales and gross receipts ' 14.2 
Selective sales and gross receipts: 
Motor fuels 
Tobacco projects 
Alcoholic Beverages 
Insurance 
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More than half of all State tax revenue was collected in 8 States. The leaders and 
totals collected were: New York, $8.5 billion, California, $8.0 billion, Pennsylvania, $4.6 
billion; Illinois, $4.1 billion: Michigan, $3.7 billion; Texas, $3.3 billion; Florida, $2.8 billion: 
and Ohio, $2.8 billion. 


+ 


In 12 States there were tax revenue increases of 15 percent or more over 1973, while 
only 6 States showed an increase of less than 5 percent. Connecticut was the only State with 
a net decrease from fiscal 1973 to 1974. This resulted from a change in the base of the 
individual income tax, along with a reduction in the general sales tax rate. 


Copies of the report, State Tax Collections in 1974, GF74, No. 1, may be obtained 
for $1.05 from the Superintendent of Documents, Washington, D.C., 20402. 


A historical report on Federal, State, and local governmental statistics covering the 
years 1902-1972 has been issued by the Census Bureau. The report... part of the series on 
the 1972 Census of Governments. .. covers a period in which the population increased 163 
percent, and American economic activity underwent vast changes. The 1972 Census of 
Governments is the most recent in a series taken every 5 years in years ending in “2” and 
“ee 

Among the data shown are Federal finances for selected years since 1902 and State 
and local government finances by State for selected years since 1957. Data on public 
employment are shown nationally for each year since 1940 and for selected years since 1953, 
and State-by-State for specified years. 


Copies of the report, 1972 Census of Governments, Topical Studies, Historical 
Statistics on Governmental Finances and Employment, Volume 6, No. 4, are available for 
$2.90 from the Superintendent of Documents, Washington, D.C. 20402. 





Study Reports Available 


A number of reports of study projects funded in whole or in part by HUD’s Office of 
Policy Development and Research have been issued. They are for sale by the Superintendent 
of Documents, Washington, D.C. 20402, at the prices shown: 


MIUS, or Modular Integrated Utility System. ..a “packaged” small-scale plant which 
supplies on-site all the utility needs of a residential development. MJUS will help architects, 
builders/developers, and local governments solve the problems of absence of water, sewer, 
power or solid waste management capacity. MJUS is particularly promising for enabling 
already developed areas in an around cities to be filled in with medium to high density 
complexes such as PUD’s without necessitating an expansion of the in-place utilities capacity. 
(Stock No. 2300-00268) 55 cents. 


The Costs of Sprawl... a report by the Real Estate Research Corporation. .. which 
finds that more economical housing types such as PUDs and clustered housing can bring 
savings to a local jurisdiction’s service budget and helps protect the environment. The report 
provides detailed cost-impact data for various types of residential development. An executive 
summary (Stock No. 411-00023), detailed cost analysis (No. 4111-00021), and literature 
search and bibliography (No. 4111-00022) are available for 55 cents, $2.90, and $3.25 
respectively. 


A Design for Improving Residential Security... a booklet prepared by the Center for 
Residential Security Design. .. examines major components such as hardware, personnel, and 
electronic equipment. Each component is then discussed in its interaction with a total 
system. A final chapter illustrates by examples solutions to the security of existing residential 
complexes. (Stock No. 2300-00251) $1.20. 


Noise Assessment Guidelines. .. a handbook which makes it possible for the architect, 
designer, builder to do a quick assessment, without enlisting expert assistance, of present and 
future noise environment of a development site. Results of that assessment can be compared 
with HUD standards or State or local noise regulations. (Stock No. 2300-1194) $1.25. 
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